
   SA 2264. Mr. GRASSLEY (for Mr. NICKLES) proposed an amendment to 
amendment SA 2233 proposed by Mr. GRASSLEY (for himself, Mr. BAUCUS, Mr. 
GREGG, and Mr. KENNEDY) to the bill H.R. 3108, to amend the Employee 
Retirement Income Security Act of 1974 and the Internal Revenue Code of 1986 to 
temporarily replace the 30-year Treasury rate with a rate based on long-term 
corporate bonds for certain pension plan funding requirements and other 
provisions, and for other purposes; which was ordered to lie on the table; as follows:  

    At the appropriate place, insert:  

   SEC. __. SENSE OF THE SENATE ON STATUS OF PRIVATE PENSION 
PLANS.  

    (a) FINDINGS.--Congress makes the following findings:-  

    (1) The private pension system is integral to the retirement security of Americans, 
along with individual savings and Social Security.  

    (2) The Pension Benefit Guaranty Corporation (PBGC) is responsible for insuring the 
nation's private pension system, and currently insures the pensions of 34,500,000 
participants in 29,500 single-employer plans, and 9,700,000 participants in more than 
1,600 multiemployer plans.  

    (3) The PBGC announced on January 15, 2004, that it suffered a net loss in fiscal year 
2003 of $7,600,000,000 for single-employer pension plans, bringing the PBGC's deficit 
to $11,200,000,000. This deficit is the PBGC's worst on record, three times larger than 
the $3,600,000,000 deficit experienced in fiscal year 2002.  

    (4) The PBGC also announced that the separate insurance program for multiemployer 
pension plans sustained a net loss of $419,000,000 in fiscal year 2003, resulting in a 
fiscal year-end deficit of $261,000,000. The 2003 multiemployer plan deficit is the first 
deficit in more than 20 years and is the largest deficit on record.  

    (5) The PBGC estimates that the total underfunding in multiemployer pension plans is 
roughly $100,000,000, and in single-employer plans is approximately $400,000,000. This 
underfunding is due in part to the recent decline in the stock market and low interest 
rates, but is also due to demographic changes. For example, in 1980, there were four 
active workers for every one retiree in a multiemployer plan, but in 2002, there were only 
two active workers for every one retiree.  

    (6) This pension plan underfunding is concentrated in mature and often-declining 
industries, where plan liabilities will come due sooner.  

    (7) Neither the Senate Committee on Finance nor the Senate Committee on Health, 
Education, Labor, and Pensions (HELP), the committees of jurisdiction over pension 



matters, has held hearings this Congress nor reported legislation addressing the funding 
of multiemployer pension plans;  

    (8) The Senate is concerned about the current funding status of the private pension 
system, both single and multi-employer plans;  

    (9) The Senate is concerned about the potential liabilities facing the PBGC and, as a 
result, the potential burdens facing healthy pension plans and taxpayers;  

    (b) SENSE OF THE SENATE.--It is the sense of the Senate that the Committee on 
Finance and the Committee on Health, Education, Labor, and Pensions should conduct 
hearings on the status of the multiemployer pension plans, and should work in 
consultation with the Departments of Labor and Treasury on permanent measures to 
strengthen the integrity of the private pension system in order to protect the benefits of 
current and future pension plan beneficiaries.  

Amendment SA 2264 agreed to in Senate by Unanimous Consent. 

 


